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Rostec establishes ajoint venture with Frequentis

The United Instrument Manufacturing Corporation and Frequentis A.G. (Austria) signed an
agreement to establish a joint venture in Russia for the production of advanced voice
communication and data transmission systems for air traffic control.

Production of the new equipment should begin within the next year at one of the manufacturing
facilities of the United Instrument Manufacturing Corporation.

Frequentis AG signed an agreement of intent with the Sozvezdie Concern, a subsidiary of the
United Instrument Manufacturing Corporation, in September 2013 at a meeting of the Russo-
Austrian Business Council in Vienna. The current document is already legally binding: it prescribes
the mutual obligations of the parties, and it specifies that the Russian partner is not a separate
concern, but rather the United Instrument Manufacturing Corporation in its entirety. The details of
the agreement and the procedure governing collaboration in organizing joint production between the
parties will be discussed later.

Frequentis A.G. is a world leader in the development and production of modern digital unlockable
systems for voice communication and data transmission that are used in areas such as air traffic
control, railway and maritime transport, and the military and civilian spheres when establishing
command-and-control management centers, including in the field of public safety.

OAO United Instrument Manufacturing Corporation is a Russian state corporation that was created
in 2014 by the Rostec State Corporation to establish high-tech production of competitive products in
the fields of technology and communications systems, automated control systems, and electronic
warfare and robotic systems for the Russian Armed Forces and other special units, as well as
competitive products for civilian and dual-use. The corporation includes the Vega Radio Engineering
Corporation, the Sozvezdie Concern, the Management Systems integrated structure and the Central
Research Institute of Economics, Informatics and Control Systems. The corporation unites 55
enterprises and research organizations in the Russian radio electronics industry, employing a total
of 39,500 people.
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